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SUBJECT: PROPOSED FIRESTONE TIRE PLANT 

1 . DURING CALL ON EMBOFF AND AIDOFF TO DISCUSS 
OTHER MATTERS, THOMAS MINER OF THOMAS MINER 
ASSOCIATES, CHICAGO-BASED CONSULTANTS, STATED THAT 
HE WAS ALSO CARRYING FIRM PROPOSAL FROM FIRESTONE 
TO ENTER INTO JOINT VENTURE TIRE MANUFACTURING 
FACILITY IN EGYPT, A LA GOODYEAR. MINER REPORTED 
THAT, ACCORDING TO HIS (UNNAMED) SOURCES WITHIN 
MIN IND, RENCH TIRE FIRM MICHELIN IS LEADING 
CONTENDER FOR PROJECT, ALTHOUGH GOODYEAR PROPOSAL 
WAS STILL ON TABLE. HOWEVER, HE WAS NOT OPTIMISTIC 
OF CHANCES FOR EITHER US FIRM TO LAND PROJECT. 

2. COMMENT: AS DEPT AWARE, OUR EFFORTS MOVE 
GOODYEAR PROJECT ALONG HAVE AS YET BORNE NO FRUIT. 
INVESTMENT AND FREE ZONE AUTHORITY MET JAN 26 
WITHOUT CONSIDERING PROJECT IN ABSENCE LETTER FROM 
MINISTRY OF INDUSTRY OR FINANCE CONFIRMING 
AVAILABILITY OF FOREIGN EXCHANGE REQUESTED BY GOODYEAR. 
MINISTER OF INDUSTRY SHAHIN REMAINS OPPOSED TO GOODYEAR 
PROJECT AND HIS ARGUMENTS AGAINST IT HAVE PROBABLY 
BEEN STRENGTHENED BY LAST GOODYEAR DEMAND FOR 
UNSPECIFIED AMOUNT OF FOREIGN EXCHANGE. MINISTER 
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AND IS NOT LIKELY TO FIGHT FOR PROJECT WHICH WOULD 
DRAIN STILL MORE HIS LIMITED HARD CURRENCY 
RESOURCES. WE WILL CONTINUE EFFORTS ENCOURAGE 
GOE GO ALONG WITH PROJECT, BUT APART FROM 
OPPOSITION OF AFOREMENTIONED CABINET MEMBERS, 
OUR PROBLEM IS GETTING EGYPTIANS TO UNDERSTAND 
IMPORT SUBSTITUTION CONCEPT TO WHICH THEY STILL 
GIVE SHORT SHRIFT. 

3. WE HAD NOT PREVIOUSLY HEARD SUGGESTION THAT 
MICHELIN HAS INSIDE TRACK AND DO NO KNOW DETAILS 
OF ITS PROPOSAL. GIVEN SHAHIN'S PRO-FRENCH 
PROCLIVITIES, STORY HAS PLAUSIBLE RING IRRESPECTIVE 
OF NATURE OF MICHELIN PROPOSAL. 
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